Steel pricesmay risein Chinain September on inventory decline
Friday, 03 Sep, 2010

The busy season which is coming and the stock situation in last week have given much confidence to China’'s steel market.
As aresult, many industry insiders have had optimistic remarks about steel price in September, especially the price of long
products.

According the latest market survey, on August 27, the overall stock volume of steel productsin Chinais 15.35 million tonne,
down by 0.15 million tonne compared to that of last week. Putting it in details, wire rod stock is 1.24 million tonne, down by
4.43% compared to last week; rebar stock is 5.46 million tonne, down by 1.29% compared to last week, and hot-rolled cail
stock is5.47 million tonne, down by 0.81% compared to last week.

The change of stock volume has a strong and direct effect on the trend of steel prices. On August 26, Shougang steel has
increased the order price of its high speed wire by CNY 80 per tonne and rebar price by CNY 70 per tonne. Besides, another
14 steel enterprise have also raised the price of wire rod and rebar products on August 31 and September 1 consecutively.

However, there are till parts of steel products which have experience decline, for example, hot rolled coil price is down by
CNY 220 per tonne, cold-rolled cail priceisdown by CNY 180 per tonne and section steel down by CNY 250 per tonne.

One steel analyst has given the reason

First, the traditional busy season of construction industry will begin in September, and the restrict policy of the use of
electricity in some areas will seriously affect the production of mid and small-sized steel mills. The combination of the two
factors wills certain push steel prices, especially long products price upward.

Second, the cost of steel products will aso be afirm support of the uptrend for steel pricein September.

And the optimistic prediction has already worked, as the steel section in both futures market and spot market closed at high
price.

www.steel prices-china.com is a comprehensive service for tracking real time domestic steel prices and trends in China on
daily basis.

The scope of service includes
1. Domestic pricing information in China
2. Export levels from Turkey, Rotterdam, China, Indiaand Black Sea

The service is specifically designed to assist steel makers, traders, users and others connected with the industry to keep track
of real time prices prevailing in the market and thus comprehensively evaluate steel pricing trends in the trend setting region

Methodology and access

1. Benchmark products in each category with fixed commonly used sizes and grades

2. Average transaction levels which have settled well, based on continuous interactions with domestic mills and traders
4. On fixed market oriented payment terms

5. Daily updates

6. Data available since July 2008

5. Access through web site

Products covered

1. Input materials and semis

2. Long Products

3. Flat Products

5. FOB levelsfor export FOB Black Sea, China, Turkey and India

Other features

The prices are displayed on weekly and monthly basis. They also have search facilities to access old data from the archives.
Graphical representation of trends and comparison of price movement 2 or more productsis also available.



http://steelguru.com/news/index/2010/09/03/MTYzNTUw/Steel_prices_may_rise_in_China_in_September_on_inventory_decline.html

In addition, you can monitor currency exchange rates, metal prices, BDI for the day as well as access their archives for past

data.

Other features include converters for weight, length etc, glossary and advanced search functions. The benchmark product

price information is supplemented by global pricing news.

Subscription charges for 12 months period

Currency Single 2-5 6-12 13-25 26-40 40-60
In CNY 5,500 11,000 17,600 33,000 55,000 220,000
In USD 825 1,650 2,750 5,500 8,250 11,000

How to subscribe
1. Register at www.steel prices-china.com and pay on line or ask for invoice
2. Send mail to admin@steel prices-china.com.

(Sourced from www.steel prices-china.com)
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