
TATA Steel Kalinganagar plant to require services worth INR 1,200 crore

Monday, 03 Nov, 2008

BS reported that the 6million tonne per annum greenfield steel project proposed by TATA Steel in Kalinganagar will require
maintenance support services worth INR 1,200 crore when fully commissioned. These services will be outsourced by the
company and are expected to create huge opportunities for the small and medium enterprises in Orissa. 

The services to be outsourced include warehousing, machine shop, electrical repairing shop, fabrication shops, electrodes and
lubricant suppliers, waste management, mechanized material handling and hospitality among others. Since the maintenance
cost is about 4% of the total investment in steel industry, this is expected to create huge opportunities for the small and
medium enterprises.

Mr B K Singh VP Orissa project of TATA Steel said that "We will invest about INR 30,000 crore in the Kalinganagar project
in phases and will require maintenance support services worth INR 1,200 crore.”

He added that the group will work towards developing the local entrepreneurs and will provide assistance to anyone who
wants to be a partner in TATA Steel's business. He added that TATA Steel will give the first right of refusal to local
industries in the maintenance support services.
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