Monday Market Monitor - India (WEEK 12) - No respite
Monday, 23 Mar, 2009

Indian Steel Prices plummeted on scarce demand and abysmally poor activity plaguing the economy. The Indian Long
Product Price Index ILPPI dipped by 62 points, whereas the Indian Flat Products Index |FPPI depreciated by 21 points. The
overall price index INDSPI declined by 43 points:

ILPPI - Indian Long Product Price Index
IFPPI - Indian Flat Product Price Index
INDSPI - Indian Steel Price Index
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To know more about these indices please visit
http://steel prices-india.com/spi_services/spi.html

Input materials remains bearish
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Input prices fell unimpeded fuelled by falling international scrap prices and negative demand from cash cow products like re
-bars and structural . -
The construction industry is reeling under recession and devoid of any perceptible activity to prop up the market.

Internationally the scrap prices plummeted by USD 20 pmt thereby gravitating the domestic prices. Ship breaking industry
exhibited decline in fortunes due to glut after an incessant phase of profiteering.
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To know more about these indices please visit
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Long products prices leads the southward march

The decline in long product prices was prevalent as the economy growth rate is expected to slump to 6.3% in the 2008-09
(IMF report) fiscal year, ending in March and 5.3% the following year severely impacting the construction industry.

The import parity for import of $ 437 pmt for Re-bars and $ 380 pmt billets C& F, Mumbai, import threat is looming large as
the domestic prices are much higher. Thisis accelerate the downward spiral.
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HRC and Plate prices decline by 2-3%

The slide gradient was less acute in flat, however there was overall decline in prices of HRC and wide plates. Towards the
end of the week it exhibited relative stability signaling trough however upturn is remote due to lack of demand.
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Iron Ore fines prices diminishes by up to 17%

Domestic iron ore fines prices declined by 17% as a side effect of fal in export levels by upto 25% in Fe63.5/63% as on
March 17th 2009 (Ref : Steel Trade Today : Indian iron ore FOB spot price crash by 30% in last 35 days).

The scenario looks increasingly ominous as Chinese Steel manufacturers want to leverage this weakness to the hilt in arm
twisting suppliersto agree for up to 50% reduction in prices from 2008 |evels.
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To know more details on stedl prices subscribe to services of www.steel prices-india.com by registering or
send amail to admin@steel prices-india.com with contact details. Kindly note that thisis a paid service
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